A TECttNIQUE FOR ANTICIPATING CHANGE IN THE VOLUME OF EGG STORAGE T HE volume of egg storage is an important factor to be considered in evaluating egg price prospects. Eggs start moving into storage with the increase in egg production in early spring and storage volume usually reaches its maximum in August. However, this peak volume varŸ considerably from year to year. What factors are responsible for these changes in the volume of storage? Can a relationship be found which will enable price analysts to forecast levels of storage with any degree of accuracy? The study here reported attempts to answer these questions.
Factors Associated With Changes in the Volume of U. S. Egg Storage Holdings, A ugust 1
Three factors were found to be significantly related to changes in the volume of egg storage. The number of hens and pullets on farms January 1 was used as ah indicator of the volume of egg production which would be forthcoming. The spread between the April-MayJune and October-November-December farm price of eggs the preceding year was used asa measure of into-storage out-of-storage spread--and therefore an indicator of relative storage profits--of the storage operations of the previous season. The third factor was the spread between Chicago future quotation and U. S. farm price of eggs on March 15. This was considered asa measure of the outlook for profitable operations of the current season. These three factors respectively were associated with 58, s and 89 percent of the variability of August storage volume.
The two factors, hen and pullet numbers and the into-storage out-of-storage price spreads of the preceding year, were associated with 64 percent of the variability of August storage. When the number of hens and pullets increased 10 percent over the previous year the August storage volume increased ~1.1 percent. When the cents per dozen price spread increased 10 percent, the storage volume increased 1.9 percent. Since these data are available soon after the first of the year, estimates which explain almost two thirds of the changes in August storage can be made before the storage season really gets under way.
In April the estimate can be considerably improved. When the spread between the futures quotations and farm price during March NOTES is available, an esfimate can be made which is associated with 73 percent of the variability in August storage levels. Of the three factors, the number of hens and pullets on farmers was the most important (Table I) 
The Usefulness of the Relationship in Forecasting A ugust Egg Storage
From this relationship a regression equation was obtained as follows: Xi = Volume of U. S. egg storage on August 1 asa percentage of the preceding August 1 X2=Number of hens and pullets on farms January 1 asa percentage of the preceding January 1 X3=Cents per dozen spread between April-May-June and October-November-December egg price of the year earlier expressed asa percentage of the preceding year. X4--Cents per dozen spread between Chicago future and U. S. farm price on March 15 expressed asa percentage of the preceding year. X1 = 1.756X~~-.l~9X3~.140X4-101.518 Table II and Figure 1 show the estimations obtained from this formula compared with the storage volume as it actually was reported. The estimates made in April were an excellent indicator of actual August storage levels in years when changes were relatively moderate. In years in which variations in storage levels were extreme, the estimates were considerably less accurate. This has been particularly true during the postwar years, when the level of storage has fluctuated violently. However, the direction of change has been correctly anticipated for ~1 of the ~ 91 years. This formula does not take into consideration many of the other factors which evidently influence storage operations during some years. However, with the factors which indicate future supplies, 
NOTES
past storage profits, and anticipated future storage profits, nearly three fourths of the changes in final storage volume can be predicted well in advance. This relationship when used wisely certainly should be a useful tool. However, the user should be particularly aware of the fact that the formula does not incorporate whatever influence government support operations may have on the storage operation. R. L. KOHLS Purdue University
THE POLITICS OF "BASIC" CROPS IN FARM LEGISLATION
F ARM: legislation during the past 17 years has consistently favored the "basic" crops, 1 except that during World War II benefits were extended to nonbasic crops to induce increased production. In most instances war-time price guarantees were neither costly nor troublesome to the government. Most prices were above the guaranteed level asa result of increased demand. Now that the exigencies and the commitments of the last war are over, price supports for nonbasic commodities are withdrawn or weakened.
Title I of the Agricultural Act of 1949 provides that during 1950 price supports for basic crops shall be at 90 percent of the parity price---unless growers disapprove marketing quotas. Titles II and III designate the following price supports for nonbasic agricultural commodities for 1950" wool, tung nuts, honey, and Irish potatoes--60 to 90 percent of parity; whole milk, butterfat and their products--75 to 90 percent of parity; all others--0 to 90 percent of parity. The basic crops are still being favored as they were since 1933.
The Agricultural Acts of 1948 and 1949 decreed a new method for calculating parity prices, in effect since January 1, 1950. For basic crops the effective parity price until 1954 is either the old or the new parity, whichever is higher. For nonbasic commodities, ir the new parity price is higher than the old, the effective one is that computed by the new formula; but if the new parity price is lower than the old, the effective parity price is a transitional one, five percent below the old parity for 1950, 10 per cent less in 1951, and so on until the full transition to the new parity level has been ac-
